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BIPS GOVERNMENT INFLATION LINKED BOND FUND

MANAGER’S RESPONSIBILITY AND APPROVAL
FOR THE PER!OD 1 JUNE 2008 TO 30 JUNE 2009

BIPS Investment Managers (Proprietary) Limited (‘the Manager’) is responsible for the
preparation and fair presentation of the financial statements of the BIPS Government
Inflation Linked Bond Fund (“the Fund"), comprising of the balance sheet at 30 June 2009,
the income statement, statement of changes in net assets attributable to investors and the
cash flow statement for the period then ended, and the notes to the financial statements,
which include a summary of significant accounting policies and other explanatory notes, and
the Manager’s report, in accordance with International Financial Reporting Standards and in
the manner required by the Collective Investment Schemes Control Act and the
Supplementary Deed No.2 (relating specifically to this Fund) to the Deed in respect of the
BIPS Collective Investment Scheme.

The Manager's responsibility includes, designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of these financial statements that are
free from material misstatements, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

The Manager’s responsibility also includes maintaining adequate accounting records and an
effective system of risk management.

The Manager has made an assessment of the Fund’s ability to continue as a going concem
and has no reason to believe the Fund will not be a going concern in the year ahead.

The Auditor is responsible for reporting on whether the annual financia! statements are fairly
presented in accordance with the applicable financial reporting framework.

Approval of the financial statements
The financial statements of the BIPS Government Inflation Linked Bond Fund, as identified in

the first paragraph, were approved by the Manager on 30 September 2009 and are signed
off on its behalf.

(et e

—

C M CLOETE N MAAS
DIRECTOR DIRECTOR
Sandton

30 September 2009
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INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEE OF THE BIPS GOVERNMENT
INFLATION LINKED BOND FUND

We have audited the financial statements of the BIPS Government Inflation Linked Bond
Fund (“the Fund’), which comprise the balance sheet as at 30 June 2009, the income
statement, the statement of changes in net assets attributable to investors and the cash flow
statement for the period then ended, and a summary of significant accounting policies and
other explanatory notes, and the Manager's report as set out on pages 4 to 20.

Manager's responsibility for the financial statements

The Manager is responsible for the preparation and fair presentation of these financial
statements in accordance with the basis of accounting described in the accounting policies.
This responsibility includes: designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from materia
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Fund’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
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Auditor's responsibility (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion,

Opinion

In our opinion, the financial statements present fairly, in all material respects the financial
position of the BIPS Government inflation Linked Bond Fund as at 30 June 2009, #s financial
performance and the cash flows for the period then ended in accordance with the
International Financial Reporting Standards and in the manner required by the
Gollective Investment Schemes Control Act and the Trust Deed.

/é’d& ftzgl/éﬁc”u(fﬁcﬁ%‘@ A

PricewaterhouseCoopers incorporated
Director: J Awbrey
Registered Auditor

Johannesburg
30 September 2009
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BIPS Investment Managers (Pty) Limited
1 Merchant Place

C/N Fredman Drive and Rivonia Road
Sandton

2196

Attention: Nicolene Maas

30 September 2009

BIPS Investment Managers (Pty) Limited (the Scheme) —
Year End 30 June 2009

We, Absa Bank Limited, in our capacity as trustee of the Scheme, hereby
confirm that as required in terms of Section 70(3) of the Collective
Investments Scheme Control Act, 45 of 2002, as amended (the “Act”), we
have satisfied ourselves that every income statement, balance sheet and
other return prepared by the manager of the Scheme in terms of Section 90 of
the Act fairly represents the assets and liabilities, as well as the income and
distribution of income, of every portfolio of the Scheme administered by the
manager of the Scheme.

Yours sincerely,

Hilda de Villiers Chantell
Associate Principal Manager
Absa Capital investor Services Absa Capital Investor Services

 BARCLAYS
CAPITAL

151 Floor ABSA Towers North 180 Commissioner Streel fohanneshurg 2001 PO Box 61218 Marshalltown 2167
Teb+27 1TH350 4000 Fax «27 11 350 7818 www.absacapital.com
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Disclaimer

This report has been prepared by ABSA Capital, the investment banking division of ABSA Bank
Limited a registered bank in the Republic of South Africa with company registration number:
1886/004794/06 and with its registered office at. Absa Towers East, Main Street 170,
Johannesburg, Republic of South Africa (“ABSA”). ABSA is reguiated by the South African
Reserve Bank.

ABSA, in its role as Trustee as defined under the Collective Investment Schemes Control Act No.
45 of

2002 ("CISCA™), has provided this report for information purposes only and fo assist with interim
managemaent requirements in terms of CISCA. Accordingly this report cannot be relied upon until
such time as it has been audited. Whilst every effort is made to represent accurate financial and
technical information, inadvertent errors and typographical inaccuractes may occur. The
information provided herein is compiled from or based on trade and stafistical services or other
third party sources believed by ABSA to be reliable and are therefore provided and expressed in
good faith. ABSA gives no recommendation, guide, warranty, representation, undertaking or
guarantee concerning the accuracy, adequacy and/or completeness of the information provided
herein. In this report reference is made to various indices. The publishers and sponsers of those
indices (“the publishers and sponsors”™) make no warranty, guarantee, representation or other
assurance (express, tacit or implied) relating to the indices. The publishers and sponsors make no
warranties (including merchantability and fitness for purpose). The publishers and spensors shall
not incur any liability in respect of any damage or loss that you may suffer as a result of investing
in a product even if notified of the possibility of such damage or loss. The publishers and sponsors
may amend the compasition or calculation of indices and have no obligation to have regard to your
or ABSA’s need in this regard.

ABSA expressly disclaims any Hability for any expense incurred, or any damage or foss sustained
which may or could arise from direct, indirect, special, incidental, consequential or punitive
damages and which may be attributable, directly or indirectly to errors or omissions in the
information contained in this report even if notified of the possibility of such damage or loss.

ABSA does not expressly, tacitly or by implication represent, recommend or propose that the
securities and/or financial or investment products or services (“the products”) referred to in this
report are appropriate and/or suitable for your particular investment objectives or financial situation
or needs. This report is not, nor is it intended to be, advice as defined and/or contemplated in
Financial Advisory and Intermediary Services Act, 37 of 2002, ("FAIS Act") or any other financial,
investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or
service whatsoever ("advice”). You have to obtain your own advice prior to making any decisicn or
taking any action whatsoever based hereon and ABSA disclaims any liability for any direct, indirect
or consequential damage or losses that you may suffer from using or relying on the information
contained herein even if notified of the possibility of such damage or loss and irrespective of
wheather or not you have obtained independent advice. ABSA, its affiliates and individuals
associated with them may (in various capacities) have positions or deal in securities (or related
derivative securities), financial products or investments identical or similar to the products
described in the report.

The information and views contained in this report are proprietary to ABSA and are protected by
copyright under the Berne Convention. in terms of the Copyright Act, 98 of 1978, as amended, no
part of this report may be reproduced or transmitted in any form or by any means, electronic or
mechanical, including photocopying, electronic scanning, recording, or by any information storage
or retrieval system, without the prior permission in writing from ABSA. The iliegal or attempted
illegal copying or use of this information or views may result in criminal or civil legal liability.

BARCIAYS
CAPITAL
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BIPS GOVERNMENT INFLATION LINKED BOND FUND

MANAGER’S REPORT

FOR THE PERIOD 1 JUNE 2009 TO 30 JUNE 2009

The Manager has pleasure in presenting its report for the period ended 30 June 2009.

Nature of business

The BIPS Collective Investment Scheme (“the Scheme”) was established in accordance with the
provisions of the Collective Investment Schemes Control Act (CISCA) with effect from
12 April 2008. The BIPS Government Inflation Linked Bond Fund (“the Fund”) was established as
a portfolio of the Scheme in accordance with paragraph A of the deed of the scheme on
5 March 2009.

The Fund is a passive investment fund with the aim of providing returns linked to the performance
of the Government Inflation Linked Bond Index (“GILBX”) in terms of both price performance, as
well as income from the component securities in the index. The portfolio will aim to track the
performance of the index.

The Fund securities are securities listed and traded on the JSE Limited in much the same way as
any listed share. By owning Fund securities, an investor will obtain market exposure to changes in
real yields and to changes in the CPl index. There is no exposure to credit risk.

The BIPS Government Inflation Linked Bond Fund security was initially listed on 1 June 2009.
Trustee

The Trustee of the Scheme at the date of this report is ABSA Bank Limited.

Manager

The Manager of the Scheme and the Fund at the date of this report is BIPS Investment Managers
(Proprietary) Limited ("BIPS Investment Managers”).

Beneficiaries

Vested income heneficiaries include all holders of the securities.




BIPS GOVERNMENT INFLATION LINKED BOND FUND

BALANCE SHEET
AS AT 30 JUNE 2009

Assets

Non-current assets

Listed investments held at fair value through profit
and loss

Current assets
Cash and cash equivalents

Total assets

Equity and liabilities

Equity
Net assets attributable to investors

Current liabilities
Trade and other payables

Total equity and liabilities

Notes

2009

125 166 147

1290 275

126 456 422

125 252 444

1203 978

126 456 422




BIPS GOVERNMENT INFLATION LINKED BOND FUND

INCOME STATEMENT
FOR THE PERIOD 1 JUNE 2009 TO 30 JUNE 2009

Revenue
Interest income

Expenses
Management and administrative expenses

Profit before taxation

Taxation

Profit for the period

Notes

2009

1203 978

(83 738)

1120 240

1120 240




BIPS GOVERNMENT INFLATION LINKED BOND FUND

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO INVESTORS
FOR THE PERIOD 1 JUNE 2002 TO 30 JUNE 2009

Balance at 1 June 2009 - -

Creations of BIPS Government

Inflation Linked Bond Fund securities 125252 444 . 125 252 444
Profit for the period - 1120 240 1120 240
Income distributions - (1 120 240) (1 120 240)
Balance as at 30 June 2009 125 252 444 - 125 252 444




BIPS GOVERNMENT INFLATION LINKED BOND FUND

CASH FLOW STATEMENT
FOR THE PERIOD 1 JUNE 2009 TO 30 JUNE 2009

Notes

Cash flow from operating activities

Cash generated from operations 9
Interest income

Cash flow from investing activities
Investments in government bonds
Cash flow from financing activities

Creations of securities
Net increase in cash and cash equivalents

Cash an cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the
period

10

2009

1203 978

1203 978

{125 166 147)

| (125 166 147) |

125 252 444

| 125252 444 |

1290 275

1290 275




