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BIPS INFLATION-X FUND AS AT 31 MARCH 2010

FUND OBJECTIVE

Inflation-X is a fixed income Exchange Traded Fund managed by Rand Mer-
chant Bank and is listed on the JSE Limited (JSE). Inflation-X offers you expo-
sure to a diversified basket of Government Inflation-Linked Bonds. It offers
you a real rate of return, in the form of a real yield, plus a return linked to
inflation (CPI). ETFs are a simple, cost-effective way to obtain exposure to a
particular asset class. They can be purchased through a broker the same way
that you would purchase an ordinary share.

UNDERLYING INDEX

The Inflation-X fund tracks the GILBx index (price-weighted), which contains all
4 of the Inflation-Linked bonds issued by the South African Government. The
GILBx index is reweighted monthly. Coupons are distributed.

FUND DETAILS

Fund Size R519m

Fund Size Units 35,800,000

Index Performance (Quarter) -2.33%

Fund Performance (Quarter) -2.48%

TER 0.48%

Net Asset Value per unit (NAV) R14.10

Last Distribution R0.1452 (March 2010)

Up Front Fee 0%

Distributions Quarterly, March, June, September

& December

Listing Date 20 May 2009

Trading Code BIPINF

ISIN ZAE000134185

Bloomberg Code BIPINF SJ EQUITY

Yield Inflation + 2.80*%

Management Fee Investment Incremental fee (%)
Less than R1,000,000 0.39
R1,000,000 — R10,000,000 0.35
R10,000,000 — R50,000,000 0.29
R50,000,000 — R100,000,000 0.19
More than R100,000,000 0.10

Real Yields (%)
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DISTRIBUTIONS

Bips Inflation-X pays distributions quarterly. The history of these distributions are:

Jun09 12.73 cents
Sep09 16.50 cents
Dec09 11.62 cents
March 10 14.52 cents

REAL YIELDS SINCE INCEPTION

3.500 -

3.000

2500 puupedtag sy

2.000

1.500

1.000

0.500

- T T T T T T T T T T

) o o o o o ) o) o o o
o S S S S o o S = = =
S S S S S S S S o o o
o q q o I I q q Q q q
7o) ) ~ ) S S 3 RI 3 Rl o)
<3 <4 <4 <4 <4 o o ) <3 <3 <4
S S S S S S S S S S S
3 3 3 & & 3 3 3 3 (\I (\I

Returns measured up to 31 March 2010

Source: RMB

*The actual yield earned on an inflation-linked bond is equal to the real yield at the time of purchase plus actual realised inflation
over the term of the bond (ignoring reinvestment risk of coupons). The quoted real yield of 2,80% is variable and is the weighted

average of the real yields of the underlying bonds in the Inflation-X fund at the time of purchase. The weights take into account both

duration and cash value of the underlying bonds.




INFLATION-X OVERVIEW

Inflation-X provides investors with direct exposure to Inflation-Linked Bonds issued
by the South African Government. Inflation-X aims to track the
performance of the Government Inflation-Linked Bond Index (“GILBX”) and is
listed on the JSE, providing a seamless and cost effective way to invest in
Government Inflation-Linked Bonds.

Inflation-Linked Bonds provide both a hedge against inflation and a real yield.
The product should therefore appeal to those wishing to hedge out uncertainty regard-
ing inflation, as well as those targeting a real rate of return when investing.

Inflation-X pays interest quarterly, providing quarterly cash flow for investors.
The initial amount invested will increase in line with inflation, as represented
by changes in the consumer price index (CPI) published by Stats SA, thereby
preserving the capital investment in real terms. The interest payments (also
known as coupons) are calculated and paid on the inflation adjusted amount
invested, and provide a fixed-rate, real return. Refer to Figure 1 for a simple
illustration as to how the initial investment and interest are adjusted for inflation.

Inflation-Linked Bonds

Inflation-Linked Bonds as an asset class have experienced exceptional growth
in popularity over the past 5 years. Demand has been primarily driven by the
risk diversification they offer investors, their effective hedge against inflation, as
well as their superior risk-adjusted returns as government bonds are essentially
free of credit risk. Until recently however their accessibility has been primarily
limited to institutional investors. The introduction of Inflation-X, makes it possi-
ble for retail investors to also enjoy the benefits of this asset class, through being
able to purchase Inflation-X units for the first time on the JSE.

Inflation-Linked Bond returns exhibit a low correlation to other asset classes
such as equities. Their introduction into a portfolio may help reduce overall
portfolio volatility.

CONTACT

As an investment class for individuals, Inflation-Linked Bonds are an ideal
asset to enhance retirement savings or substitute fixed deposits as they offer
attractive yields, are guaranteed by the South African government and offer
capital preservation against inflation over the medium term.

As the security is interest-bearing investors should seek independent advice
regarding tax treatment.

Figure 1 - Example of how Inflation-Linked Bonds Function
(simplified example)

An investment of R1 000 is made in an Inflation-Linked Bond
paying interest (real yield) of 2.80% annually for 3 years.

Expected Return = 2.80%™* + Inflation

Assume:

Inflation Year 1 = 6%
Inflation Year 2 = 4%
Inflation Year 3 =9%
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* The real return earned on Inflation-Linked Bonds is variable , however the rate
is fixed at the time of purchase. Returns are not guaranteed and are subject to
market risk.

1 Merchant Place Cnr Fredman Dr & Rivonia Rd Sandton 2196
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Manager +27 11 282 4879

Trading Desk +27 11 282 8271

Facsimile +27 11 384 3206

Email etf@rmb.co.za

DISCLAIMER

Bips (Beta Investment Performance Securities) is an exchange traded
funds offering brought to you by Bips Investment Managers (Pty) Ltd,
an RMB Initiative.

Rand Merchant Bank (RMB), a division of FirstRand Bank Limited, is
a n
Authorised Financial Services Provider.

Bips Exchange Traded Funds (Bips ETFs) are Collective Investment Schemes (CIS) in Securities that
trade on the JSE Limited. Bips ETFs are managed by Bips Investment Managers (Pty) Limited, a member
of the Association for Savings and Investments South Africa (ASISA), and regulated by the Financial
Services Board. As with all investments, subscribing for, or purchasing shares in a Bips portfolio involves
certain risks. Investors will be subject to the risks associated with equity and equity related securities,
including tracking accuracy, secondary market trading risk, index risk, credit risk, interest rate risk,
exchange rate risk and dividend yields. The information provided in this document does not constitute
investment advice. Investors should ensure that they fully understand any transaction that they enter into
and should obtain independent financial, taxation and legal advice before making any decisions about any
investment in securities, as certain transactions may not be suitable or appropriate for all investors. Inves-
tors should be prepared for fluctuations as market prices will fluctuate according to market conditions,
general sentiment and other factors. Bips Investment Managers (Pty) Limited or any of its associates or
holding companies does not guarantee the performance of its funds and past performance is not indicative
of future performance. The manager may borrow up to 10% of the market value of the portfolio for
liquidity purposes. The manager may also engage in scrip lending of the constituent securities of the

4 RMB

fund, on the basis that collateral will at all times exceed the form and with the value of the loan, as pre-
scribed by Collective Investment Schemes Control Act of 2002. Bips Investment Managers (Pty) Limited
or any of its or any of its associates or holding companies may make markets or hold units in the Bips
ETFs mentioned in this document. The complete terms and conditions should be taken from the respective
programme memorandum and its supplements available on the Bips website (www.bipsetf.co.za). A
schedule of fees and charges as well as full details relating to the Net Asset Value calculation is available
from the Bips website. The price at which ETF’s trade on the Exchange may differ from the Net Asset
Value price published at the close of the trading day, because of intra-day price movements in the value of
the constituent basket of securities. Investors are able to obtain a figure of daily income accruals in each
fund by visiting the Bips website. Notice of redemptions must be made to the manager by no later than
10:00 on the day prior to the intended trade day. The information and views expressed are given as at the
date of writing and may change without prior notice. Although the information herein has been obtained
from sources believed to be reliable, Bips Investment Managers (Pty) Limited or any of its associates or
holding companies does not guarantee that it is accurate or complete.
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